MOUNT WADDINGTON REGIONAL HOSPITAL DISTRICT
OCTOBER 15, 2019 MEETING AGENDA
Following the Regional District of Mount Waddington Board of Directors Meeting
Board Room, RDMW Administrative Office, 2044 McNeill Road, Port McNeill, BC
Page

CALL TO ORDER
A. APPROVAL OF AGENDA

1

1. Adoption of October 15, 2019 MWRHD Meeting Agenda as Presented (Or amended)
B. DELEGATIONS & RECOGNITIONS - None
C. ADOPTION OF MINUTES

2-4

1. Minutes of the MWRHD Meeting held September 17, 2019, as Presented (Or amended)
D. CORRESPONDENCE - None
E. REPORTS

5-24

1. Treasurer Report – 2018 Audit
F. BYLAWS – None
E. COMMITTEE REPORTS – None
G. HEALTH NETWORK BUSINESS - None
H. NEXT MEETING – November 19, 2019 following the RDMW Board of Directors meeting.
I. ADJOURNMENT
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MOUNT WADDINGTON REGIONAL HOSPITAL DISTRICT
September 17, 2019 Minutes
Following the Regional District of Mount Waddington Board of Directors Meeting
Board Room, RDMW Administrative Office, 2044 McNeill Road, Port McNeill, BC
Present: Andrew Hory (Chair) and Directors Sandra Daniels, James Furney, Rod Sherrell, Kevin
Cameron, Gaby Wickstrom, Dennis Dugas, Alternate - John Tidbury
Staff: Greg Fletcher, Lisa Crabe
Media: None
Public: Angela Smith, MW Health Network Coordinator
Resolution
No.

CALL TO ORDER

Time 4:35 PM

A. APPROVAL OF AGENDA
1. Adoption of September 17, 2019 MWRHD Meeting Agenda.
035/2019

Moved/Seconded/CARRIED
THAT the September 17, 2019 MWRHD Meeting agenda be approved as presented.
B. DELEGATIONS – None
C. ADOPTION OF MINUTES
1.

036/2019

Minutes of the MWRHD Meeting held July 16, 2019.

Moved/Seconded/CARRIED
THAT the July 16, 2019 MWRHD meeting minutes be approved as presented.
D. CORRESPONDENCE – None
E.

REPORTS –
1. Mount Waddington Regional Hospital District Audit (Written report dated September
17, 2019
•

037/2019

Report from the Treasurer, Financial Statements have been completed and have
been sent to MNP LLP to do the audit and should be completed by the next Board
Meeting

Moved/Seconded/CARRIED
THAT the Report from Treasurer, dated September 17, 2019 be received and filed.
F.

BYLAWS – None

G. COMMITTEE REPORTS – None
H. HEALTH NETWORK BUSINESS – Verbal Update from Coordinator
1. Mount Waddington Health Network Coordinator – July Update
•

Visit from Rural Site Visit Project, recommendation from the Joint Standing
Committee that they look into health considerations and concern in rural areas and
will be visiting all regions throughout the Province approximately 230 visits
o Significant project going on over 4 years
o Timeline of what they are planning on accomplishing for the province and
the rural health care concerns
o Emerging themes, Transportation, Support, Population, Demographics,
Correspondence and Relationship, Patient Capacity
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where we are at with housing, a new one for Seniors Digital Literacy and a
new one as of this morning concerning the foundry which is the youth
organization that helps youths from ages 12 to 24.
o There are 8 foundries throughout the Province, and they are looking at
outputting more in our region
o Foundries are funded through the Province, MCFD wants to see it in our
community, they provide supporting data and warrants that this facility is
warranted and needed in the community, because of things like poverty and
substance abuse that are specifically challenging
Met Monday to discuss the proposal to update the 2012 Addiction and Recovery
Services Plan, an Addiction & Recovery Services Plan resulted in the extreme
weather shelter in Port Hardy, the Assessment Centre
Been engaged with First Nations Health Authority regarding managed alcohol
programs
o Potentially dividing the island into 3 zones Victoria, Mid island and North
island opportunities
o Colleen salter is leading that charge and non profit organizations are working
with her
o Sent a delegation in June to Ambrose House to learn more about managed
alcohol and how we create places to help people get out of chronic
alcoholism
o They are not recovery centers, they are associated with housing
opportunities for people that are street entrenched and involved in these
kinds of behaviors and push them towards healthier choices
Addiction Recovery Strategy Update. The table of partners approved funding of
$25,000 for update and contingency in the amount of $25,000 from other projects
that hasn’t been needed.
Transportation update. The scope changed and they didn’t meet the deadline for
the BTN contract transfer, they have now revisited the scope of the project. New
focus, with a deadline October 31 working with the BTN expenses, pricing scope,
liability, expected outcomes and looking at user groups and how that is actually
working and the difference with it being operated by NICS and this new private
enterprise.
o Out of Region transportation has come back to the table. Looking at other
models around the province that travel regularly to access medical services
out of region, how they are funded
o Critical look at the BC transit policy, paratransit, handy dart, route expansion
for example how many user needed to go to paratransit to handy dart, what
are the lines of communication, why is paratransit under utilized
o How to link existing community and services; looking at how communities
are linked, and first nations needs
Seniors – Have a senior’s digital literacy program that is starting in Port Alice in
partnership with Vancouver Island Regional Library, community Futures and
MWHRD. The library is going to Port Alice 1 hour per week until the end of the year.
Mentorship program and electronics training, mastering 1 task is more beneficial
o Port Alice, the Bank has closed, limited transportation options, training with
online banking through a Mentorship program
o Forum on October 16th for seniors in Port McNeill, inviting seniors’ groups
to come for discussion regarding end of life, financial affairs, safety issues –
Planning Guide Booklet provided by the Province, it is for all adults not just
for seniors
Housing strategy has been completed in draft form; final form not received
BC Housing recommending that the North Island form a north island housing
coalition as a point of contact to represent many organizations.
o

•
•

•
•

•

•
•
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o BC housing has one, maybe two more intakes remaining in this cycle
o Goal to make the mid 2020 intake
Solidify communications with external organizations such as Patient Voices and the
Community Response Network
o Community Response Network has provincial funding to try and work with
at risk adults
o Patient voices – have advocates to help them find resources
October 9, the Island Health Board is coming to north island.
o Meetings trying to change some of the ways that they communicate to get
greater involvement with people who have transportation issues. More
organized meetings with prepared information.
o The Island Health capital project list for the RHD was received in February
this year; earlier circulation (ideally, November) would ensure better
opportunities for the Health Network and other interested public to have an
opportunity for informed input

I.

NEXT MEETING – October 15, 2019 following the RDMW Board of Directors meeting.

J.

ADJOURNMENT

CHAIR

Time 5:10 PM

SECRETARY
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MOUNT WADDINGTON REGIONAL HOSPITAL
DISTRICT REPORT

TO:

Chair and Directors
Mt Waddington Regional Hospital District
FROM:
Rose Liu, Treasurer
SUBJECT: 2018 Audit
Date:
Oct 15, 2019
__________________________________________________________
MNP LLP has audited the financial statements of Mount Waddington Regional Hospital District (the
"Hospital District"), which comprise the statement of financial position as at December 31, 2018, and
the statements of operations and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.
In MNP’s opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Hospital District as at December 31, 2018, and the results of its operations and
its cash flows for the year then ended in accordance with Canadian public sector accounting standards.
I have prepared the financial statements and verified MNP’s audit findings. I would like to recommend
the Board approve the attached 2018 Financial Statements.
Respectfully submitted,

Rose Liu, MBA, CPA, CMA
Treasurer
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Mount Waddlngton Reglonal Hospltal Dlstrlct
Stetement of Flnanclal Posltlon
As at D€cember 31,2018
2018

2017
(note 9)

FlnanclalAssets
Cash and cash equlvalents

1,ot7,532

Temporary lnvestments
Accounts receivable
Long term investments

709,688
1r359

4,847

507,921
2,256,500

Flnanclal Uabllltles
Accounts payable
Other llabllitles
Short-term debt
Long-term debt

t,469,692
t,155,972

2,629,50t

73,851

96,3t7

(note 4)

668,744

683,851
789,115

(note 5)

t,Ls4,362

792,786

Net Flnanclal Assets and Accumulated Surplus

1,896,957

2,362,069

359,543

267,432

Ye Qing (Rose), Liu

Treasurer

The accompanylng notes are an lntegral part of these flnanclal statements
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Mount Waddlngton Reglonal Hospltal Dlstrlct
Statement of Operatlons
For the year ended December 31, 2018
2018 Budget

2018

2017

687,2t5

671,,209

7,576
36,778

74,46t

3,206
15,594
67,629

7t4,700

806,030

757,639

135,500
69,500

t23,372

450.000
655,000

530,850

7t3,gtg

92,207
53,419
3,000
216,387
365,013

59,700

92,Lll

392,625

267,432

267,432

327,L32

359,543

hote

7)

Revenue

Taxation

684,700
2,000
28,000

Grants

lnterest earned
Actuarlal lncome

Expenses

Administration (note 3)
lnterest paid on Debt
Grants to Others
Grants to Health Authorltv

Annual surplus

Accumulated surplus

Beglnnlng of the year

Accumulated surplus, End of the year

59,697

(12s,193)

267,432

The accompanylng notes are an lntegral part of these flnanclal statements
2
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Mount Waddington Regional Hospital District
Statement of Cash Flows
For the year ended December 3 t,2oL8
2017

2018

(note 9)

Operating Transactions
Annual surplus
Non-cash items included in surplus
Debt actuarial adjustments

92,tll

392,625

174,46L1

(67,6291

L7,650

324,996

Change in non-cash working capital balances related to operations

(lncrease) decrease in accounts receivable
lncrease (decrease) in accounts payable
lncrease (decrease) in other liabilities
Cash provided bv (used
I

3,499

for ) operating transactions

nvesting Transactions
(lncrease) decrease in portfolio investments
(lncrease) decrease in tem porary investments
Cash used for investing transactions

122,4661

107,899
22,65L

(15,107)

51.,558

(16,4351

507,L04

(507,9211
(2,8751

446,284

(61,637)

(2,8751

Financlng Transactions
lssuance of long-term MFA debt
Repayment of short-term MFA debt
Repayment of long-term MFA debt
Cash used for financing transactions

505,051
(789,1151
(69,0141

(69,0L4)

(3s3,078)

(69,0L4)

Net change in cash and cash equivalents

(431,1501 435,2L5

Cash and cash equival ents, Beglnning of the year
Cash and cash equlval ents, End

L,033,467

1,037,532

ofthe year

',J,,469,692

The accompanying notes are an integral part of these financial statements
3

9

Mount Waddlngton Reglonal Hospltal Dlstrlct
Notes to the Flnanclal Statements
For the year ended December 31,2018

1.

OPERATIONS

The Mount Waddlngton Reglonal Hospltal Dlstrlct (the Hospital Distrlct) operates under the authorlty of the Hospital Dlstrlct Act
and shares the same boundarles, directors and adminlstrative staff as the Mount Waddington Regional Distrlct (the Reglonal
Dlstrlct). lt partners wlth Vancouver lsland Health Authorlty and communlty agencles to develop and improve health-related
facllltles ln the region, lts principal activity ls to contrlbute fundlng towards construction projects and equlpment purchases for
healthcare facillties owned by the Vancouver lsland Health Authorlty, These operating actlvltles are funded through property
taxes and debt.
The Hospltal olstrlct prepares a set of audlted financial statements lndependent from the Regional Distr¡ct. lt owns no Tanglble
Capltal Assets by ltself and a statement of change in net flnanclal assets has not been prepared as it would provlde no useful

lnformatlon.

2.

SIGNIFICANT ACCOUNTING POTICIES

the Mount Waddlngton Reglonal Hospital District are prepared by management ln accordance with
Canadian publlc sector accountlng standards, as recommended by the Publlc Sector Accountlng Board (PSAB) of the Chartered
Professlonal Accountants Canada, Slgnlflcant accounting pollcles adopted by the Hospltal Dlstrlct are as follows:

The flnancial statements of

(a)

Basls

ofAccountlng

The accrual basls for recordlng revenue and expenses has been followed, whereby revenue is recognized in the perlod ln whlch
the transactions or events occurred that gave rlse to the revenue, and expenses are recognlzed ln the perlod the goods and
services are acquired and a llabillty ls lncurred, whether or not a current cash flow is assoclated wlth the transactlon.

(b)

Cash and Cash Equlvalents

with a term to maturity of 90 days or less at acquisition, pooled
investments of the Munlclpal Flnance Authorlty (MFA) are carried at cos! whlch approxlmates falr market value.
Cash equivalents ¡nclude short-term hlghly llquld lnvestments

(c)

Flnanclallnstruments
Financlal lnstruments conslst of cash and cash equivalents, accounts recelvable, accounts payable, temporary and portfollo
lnvestments and long-term debt. Unless otherwise noted, lt ls management's opinlon that the Hospital Distrlct ls not exposed to
slgniflcant interest, currency or credlt risk arlslng from these flnancial instruments,

(d)

(e)

RevenueRecognltlon
Revenue is recorded in the perlod in whlch the transactlons or events that gave rise to the revenue occur. Externally restricted
amounts that have been recelved from non-government sources in advance of servlces belng rendered are recorded as deferred
revenues untll the Hospltal Dlstrlct dlscharges the obllgations that led to the collectlon of funds. Taxes are recognized in the year
levled. Government grants wlth or without ellgiblllty crlterla are recognlzed as revenue in the period in whlch the grant ls
authorlzed and any ellgibility criteria have been met, except where the transfergives rise to an obl¡gatlon that meets the deflnition
of a liabillty, in which case revenue ls recognlzed as the llability is settled. Contrlbutlons are recorded when the event glvlng rlse
to the contrlbutlon occurs. lnvestment income and other earnings are recorded ln the year they are earned.
Use of Estlmates

The preparatlon of flnanclal statements in accordance with PSAS requlres management to make when necessary estlmates and
assumptlons that affect the reported amounts of assets and llabllltles and disclosure of contlngent assets and llablllties at the date
of the financial statements, and the reported amounts of revenue and expenses durlng the accountlng perlod.

(f)

Temporarylnvestments
Temporary lnvestments are short-term lnvestments with an original maturlty date of one year or less and are accounted for uslng
the cost method.

(g)

Portfollolnvestments
Portfollo lnvestments are long-term investments wlth an orlglnal maturlry date of more than a year and are accounted for using
the cost method. Provisions for decllnes ln the market value of portfolio investments are recorded when they are considered to
be other than temporary, Decllnes ln the market values of investments are consldered to be other than temporary when the
carrylng value exceeds market value for more than three years.

4
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Mount Waddlngton Reglonal Hospltal Dlstrlst
Notes to the Flnanclal Statem€nts
For the year ended December 31, 2018

(h)

Adoptlon of New Accountlng Standards

l.

PS

2200 Related

Pafi

Dlsclosures and

PS

!!420 lnter-Entlty Transactlons

Effectlve January t,2018, the Hospital District adopted the recommendatlons relatlng to PS 2200 Related Party Dlsclosures and
PS 3420 lnter-Entlty Transactions, as set out in the CPA Canada Publlc Sector Accounting Handbook, Pursuant to the
recommendations, the changes were applled prospectlvely, and prlor perlods have not been restated.
These new Sections deflne a related party and establlsh disclosures requlred for related party transactlons. Disclosure is required
when related party transactlons have occurred at a value different from that whlch would have been arrived at if the partles were
unrelated, and they have a material financial effect on the flnanclal statements, They also establish standards on how to account
for and report transactions between publlc sector entltles that comprlse a government's reporting entlty from both a provider
and recipient perspectlve.
There was no materlal lmpact on the flnanclal statements of adoptlng the new Sectlons,

ll.

PS

3210 Assets,

PS

3320 Contlng€nt Assets and

PS

3380 Contractual Rlghts

Effective January L,2018, the Hospltal Dlstrlct adopted the recommendatlons relatlng to PS 3210 Assets, pS 3320 Contlngent
Assets, and PS 3380 Contractual RlShts, as set out in the CPA Canada Publlc Sector Accounting Handbook. Pursuant to the
recommendatlons, the changes were applied prospectively, and prlor perlods have not been restated,
3210 Assets provides additional guidance to clarlfy the deflnition of assets set out ¡n PS 1000 Flnanclal Concepts.
3320 Contingent Assets establlshes dlsclosure standards on contingent assets.
PS 3380 Contractual RlShts establlshes disclosure standards on contractual rlghts and does not include contractual rlghts to
exchange assets where revenue does not arise. The maln features of thls Sectlon are as follows:
PS

PS

a

a

a

Contractual rights are rights to economic resources arlslng from contracts or agreements that wlll result ln both an
asset and revenue in the future.
Until a transaction or event occurs under a contract or agreement, an entlty only has a contractual rlght to an economic
resource. Once the entlty has recelved an asset, lt no longer has a contractual rltht.
Contractual rights are dlstinct from contlngent assets as there is no uncertainty related to the exlstence of the
contractual rlght.

There was no materlal impact on the financial statements of the new Sectlons.

3.

RETATED PARW TRANSACTIONS
The Board Members of the Mount Waddington Reglonal Dlstrlct slt on the board of the Mount Waddlngton Reglonal Hospltal O¡strict.
The Regional District and the Hospltal Dlstrlct are separate legal ent¡ties as deflned by separate letters patent and authorized by separate
leglslation.

Durlng the year, administrative support services supplled to the Hospital District by the Regional Dlstrlct totalled S88,5OO (ZOt7 .
570,400). on the 2018 Statement of Operatlons, thls amount is presented as part of Admlnlstratlon Expense.

4,

OTHER LIABII¡TIES

Other Llabllltles represent grant funding from the Vancouver lsland Health Authorlty for the Mount Waddington Health Network. The
funding is for public particlpation wlth lts member communltles for the enhancement of health senúlces ln the Regional Distrlct.
Management of these funds ls the dlrect responslblll$ of the Health Network.

5.

LONG.TERM DEBT

The Hospltal Dlstrlct's long-term borrowing is secured through the Munlclpal Flnance Authority (MFA). The debt ls reported net of
actuarlal balances,
The Hospltal Dlstrlct executed MFA loan lssue # 77 in 2002 to flnance capltal expendltures of Alert Bay Cormorant lsland Health Centre,
Based on 2O-year term, the interest rate was 6.Q6%1or the flrst 10 years, then ¡t was reflnanced ln June 2011 and the new rate was
3.05%. Flve years later (June 2016), lt was reflnanced again and the current rate untll June 202'J,ls L.75o/o,

5
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Mount Waddlngton Raglonal Hospltal Dlstrlct
Notes to the Flnanclal Statements
For the year ended December 31, 2018

The Hospltal Dlstrict executed MFA loan lssue # 145 ln 20X8 to finance capital expendltures of a Port Hardy il.-Bed Residential Care
Faclllty.

Maturlw date

lnterest

Repayments &

rate

Actuarial earnlngs

Gross Debt

lssue fl 77

Jun0L2022

t,75%

2,292,000

lssue # 145

Apr 23 2028

2.6s%

505,051

MFA debenture debt

1,632,688

2018

2017

649,311

792,786

505,051

2,787,05r

1,632,688

L,L54,362

792,786

The aggregate amount of principal payments requlred on the Hospltal Dlstricfs long.term debt durlng each of the next five years

ls as

follows:
lssue #

2019

6.

77

69,014

lssue #

145

Total

44,056

113,070

2020

69,014

44,056

1.13,070

202r

69,01.4

44,056

t 13,070

2022

69,014

44,056

t13,070

2023

69,014

44,056

113,070

MUNICIPAT FINANCE AUTHORIW RESERVE DEPOSITS

The Hospital District secures lts long-term debts through the Municipal Flnance Authorlty (MFA), As a condition of these
borrowings the MFA requlres establlshment of a fund equal to one half the annual lnstallment of principal and lnterest of the longterm debt lssued, The cash portlon of the fund is equal to L% ol the total prlnclpal borrowed with the remalnder made up of a
non-lnterest bearing promissory note. The MFA adds lnterest earned by the cash reserves and deducts expenses. Due to their
contin8ent nature nelther the asset nor the llablllty ls recorded in the financlal statements. The balance of the MFA debt reserve
fund as at December 31, 2018 ls $46,620 (2017 540,603),

7

BUDGET

Budget flgures represent the Financial Plan Bylaw adopted by the Board on March 20, 2018. The financlal plan forms the basls for
taxatlon rates and other charges for a partlcular year. The followlng reconciliatlon of the budgeted Annual Surplus is provlded to show
which items must be added or removed to reflect the budgeted financlal plan.

2018
Budgeted Annual surplus per Statement of Operations
Transfers to (from) Non.statutory reserves

59,700

20L7
298,800

210,600

Transfers to (from) Statutory reserves
Health Authorlty Liablllty

(220,300)

Debt prlnclpal repayments

(500,000)

Actuarlal Adjustment

298,800

450,000

Budgeted Surplus, per Bylaw No, 104

8.

STATEMENT OF CHANGES IN NET DEBÎ

A statement of changes ln net debt has not been prepared as the Hospltal Dlstrlct does not have any non.flnanclal assets and

a

reconclllatlon of Net Debt to Accumulated Surplus does not provlde any further meanlngful information.

9.

COMPARATIVE FIGURES
Certaln prlor year amounts have been reclassified to conform to current year presentation.
6
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Mount Waddington Regional Hospital District
Report to the Board of Directors
For the Year Ending December 31, 2018
For presentation at the Board of Directors meeting October 15, 2019
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October 15, 2019
Members of the Board of Directors
Mount Waddington Regional Hospital District
Dear Members of the Board:
We are pleased to submit to you this report for discussion of our audit of the financial statements of Mount
Waddington Regional Hospital District (the “Hospital District") as at December 31, 2018 and for the year then
ended. In this report we cover those significant matters which, in our opinion, you should be aware of as
members of the Board of Directors.

THE AUDIT
Our responsibility, as auditor of the Hospital District, is to report to the Directors on the fair presentation of the
December 31, 2018 financial statements, in accordance with Canadian public sector accounting standards. To
properly discharge this responsibility, we designed our audit process to assess the risk of material misstatement
within the statements by examining and assessing the effectiveness of the Hospital District's controls and
accounting systems, and the evidence supporting the amounts and disclosures in the statements, including the
appropriateness of accounting principles and significant estimates made by management.
We have considered the Hospital District's internal controls as part of the financial statement audit. This included
obtaining an understanding of the internal controls (regardless of whether we intended to rely on them for the
purpose of our audit); evaluating the design of these controls; and determining whether they have been
implemented. This understanding was sufficient to allow us to identify and assess the risks of material
misstatement of the financial statements and to design and perform audit procedures. We have not determined
whether relevant controls are operating effectively, as such, our understanding of internal controls should not be
relied upon for any other purposes.
Our audit procedures, consisting of separate examination of each material year-end balance, key transaction,
and other event considered significant to the financial statements, were concentrated in areas where risks were
identified, and therefore, differences were most likely to arise.
Management has provided us with written representations, acknowledging, among other things, their
responsibility for the implementation and maintenance of appropriate reporting systems and controls, including
those designed to detect and prevent fraud, and to ensure the appropriateness of the amounts recorded in the
accounting records, and the amounts and disclosures in the financial statements.

AUDITOR INDEPENDENCE
We confirm to the Board of Directors that we are independent of the Hospital District. Our letter to the Board of
Directors discussing our independence is attached to this report.

AUDIT RESULTS
We have satisfactorily completed our audit and are prepared to sign our Auditor's Report after the Board of
Directors' review and approval of the financial statements. A substantive approach was used in auditing the
Hospital District's financial statements; thus, the Hospital District's controls were not relied upon.
Final materiality calculated and used to assess the significance of misstatements or omissions identified
during the audit and determine the level of audit testing performed was $30,000.

December 31, 2018 Audit Findings – Mount Waddington Regional Hospital District
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The Auditor's Report will provide an unqualified opinion to the Directors. Key matters noted during our audit are
summarized in the table below.
Subjects

December 31, 2018

December 31, 2017

None

None

None noted

None noted

None

None

None noted

None noted

 Have a material effect on comparative information and
the current period financial statements

None

None

 Cause future statements to be materially misstated

None

None

 Indicate significant deficiencies in controls

None

None

 Irregularities having a material financial statement effect

None

None

 Limitations placed on the scope of our audit

None

None

 Significant transactions not in the ordinary course of
business, or other unusual related party transactions

None

None

 Unusual significant transactions given the entity and its
environment

None

None

 Non-monetary transactions

None

None

 Transactions that increase risk

None

None

 Concerns with management breach of corporate conduct

None

None

 Conflicts of interest

None

None

 Disagreements with management

None

None

 Emphasis of matter or other matter paragraph included in
the Auditor's Report

None

None

 Matters influencing audit appointment

None

None

 Difficulties encountered during the audit

None

None

 Disagreements with management’s accounting estimates

None

None

 Material uncertainties related to events or conditions that
may cast significant doubt on entity’s ability to continue as
a going concern
 Illegal or fraudulent acts
 Non-compliance with laws and regulations
 Fraud by employees/management with key roles in control
activities
 Differences that may:

December 31, 2018 Audit Findings – Mount Waddington Regional Hospital District
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Subjects

December 31, 2018

December 31, 2017

 Disagreements with management’s adoption of accounting
policies or emphasis on the need for a particular
accounting treatment

None

None

 Significant deficiencies in the entity’s risk assessment
process within the design and/or implementation of controls

None

None

 Significant deficiencies in controls resulting from
inappropriate response by management regarding
implementing controls over significant risks

None

None

 Matters giving rise to questions regarding the honesty and
integrity of management

None

None

All significant management estimates were reviewed and no material differences were noted. The methodologies
and processes used by management were consistent with prior periods.
There were no unadjusted differences of any significance noted.
We would like to take this opportunity to formally acknowledge the excellent cooperation and assistance we
received from the management and staff of the Hospital District.
The matters raised in this and other reports that will flow from the audit are only those which have come to our
attention arising from, or relevant to, our audit that we believe need to be brought to your attention. They are not
a comprehensive record of all the matters arising and, in particular, we cannot be held responsible for reporting
all risks in your business or all control weaknesses. This report has been prepared solely for your use and should
not be quoted in whole or in part without our prior written consent. No responsibility to any third party is accepted
as the report has not been prepared for, and is not intended for, any other purpose.
We appreciate having the opportunity to meet with you and respond to any questions you may have about our
audit, and to discuss any other matters that may be of interest to you.
Sincerely,

MNP LLP
Chartered Professional Accountants
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October 15, 2019
The Board of Directors
Mount Waddington Regional Hospital District
2044 McNeill Road
Port McNeill, BC V0N 2R0
Dear Members of the Board:
We have been engaged to audit the financial statements of Mount Waddington Regional Hospital District ("the
Hospital District") as at December 31, 2018 and for the year then ended.
CAS 260 Communication With Those Charged With Governance requires that we communicate with you matters
that are significant to our engagement. One such matter is relationships between the Hospital District and its related
entities or persons in financial reporting oversight roles at the Hospital District and MNP LLP and any affiliates
(“MNP”) that, in our professional judgment, may reasonably be thought to bear on our independence. In determining
which relationships to report, the Standard requires us to consider relevant rules and related interpretations
prescribed by the appropriate professional accounting body and applicable legislation, covering such matters as:
(a) Holding a financial interest, either directly or indirectly, in a client;
(b) Holding a position, either directly or indirectly, that gives the right or responsibility to exert significant
influence over the financial or accounting policies of a client or a related entity;
(c) Personal or business relationships of immediate family, close relatives, partners or retired partners, either
directly or indirectly, with a client or a related entity;
(d) Economic dependence on a client; and
(e) Provision of non-assurance services in addition to the audit engagement.
We are not aware of any relationship between the Hospital District and MNP that, in our professional judgment, may
reasonably be thought to bear on our independence, which have occurred from January 1, 2018 to
October 15, 2019.
We hereby confirm that MNP is independent with respect to the Hospital District within the meaning of the Code of
Professional Conduct of the Chartered Professional Accountants of British Columbia as of October 15, 2019.
This report is intended solely for the use of the Board of Directors, management and others within the Hospital
District and should not be used for any other purposes.
We look forward to discussing with you the matters addressed in this letter as well as other matters that may be of
interest to you. We will be prepared to answer any questions you may have regarding our independence as well as
other matters.
Sincerely,

MNP LLP
Chartered Professional Accountants
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Mount Waddington Regional Hospital District
2044 McNeill Road
PO Box 729
Port McNeill, BC VON 2R0

October 15,2019

MNP

ur-p

Suite 400 MNP Place
345 Wallace Street
Nanaimo, British Columbia V9R 586

To Whom lt May Concern:
ln connection with your audit of the financial statements of Mount Waddington Regional Hospital District ("the
Hospital District") as at December 31, 2018 and for the year then ended, we hereby confirm to the best of our
knowledge and belief, the following representations made to you during the course of your audit.
We understand that your audit was made in accordance with Canadian generally accepted auditing standards.
Accordingly, the audit included an examination of the accounting system, controls and related data, and tests of
the accounting records and such other auditing procedures as you considered necessary in the circumstances,
for the purpose of expressing an opinion on the financial statements. We also understand that such an audit is
not designed to identify, nor can it necessarily be expected to disclose, misstatements, non-compliance with laws
and regulations, fraud or other irregularities, should there be any.
Certain representations in this letter are described as being limited to matters that are material, An item is
considered material, regardless of its monetary value, if it is probable that its omission from or misstatement in
the financial statements would influence the decision of a reasonable person relying on the financial statements.

Flnanclal Statements

1.

We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter dated
January 25,2019, for the preparation and fair presentation of the Hospital District's financial statements in
accordance with Canadian public sector accounting standards, We believe these financial statement are
complete and present fairly, in all material respects, the financial position of the Hospital District as at
December 31, 2018 and the results of its operations and its cash flows, in accordance with Canadian public
sector accounting standards.

2.

All transactions have been recorded in the accounting records and are reflected in the financial statements,
and are reported in the appropriate period.

3.

We acknowledge that we are responsible for the accounting policies followed in the preparation of the
Hospital District's financial statements. Significant accounting policies, and any related changes to significant
accounting policies, are disclosed in the financial statements. The selection of accounting policies is
appropriate in accordance with the requirements of Canadian public sector accounting standards, and are
applied consistently throughout the financial statements.

4, We have disclosed to you all significant

assumptions used in making accounting estimates and judgments,

and believe they are reasonable,
5.

We are aware of and concur with the contents and results of the attached journal entries prepared by you,
and accept responsibility for the financial statement effects of the entries.

6.

We believe the effects of those uncorrected financial statement differences aggregated by you during the
audit are immaterial, both individually and in the aggregate, to the financial statements taken as a whole.
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7. Related party relationships

and transactions have been appropriately accounted for and disclosed in
accordance with the reguirements of Canadian public sector accounting standards.

8.

All events or transactions that have occurred subsequent to the statement of financial position and for which
Canadian public sector accounting standards require adjustment or disclosure have been adjusted or
disclosed appropriately in the financial statements.

L

All plans or intentions that may affect the carrying value or classification of assets and liabilities are
appropriately reflected in the financial statements in accordance with Canadian public sector accounting
standards.

10. All liabilities, both known and contingent, requiring recognition or disclosure in the financial statements in
accordance with the requirements of Canadian public sector accounting standards have been adjusted or
disclosed as appropriate.

11. All outstanding and possible claims, whether or not they have been discussed with legal counsel, have been
disclosed to you and are appropriately reflected in the financial statements.

12.

All assets, wherever located, to which the Hospital District had satisfactory title at the year-end, have been
fairly stated and recorded in the financial statements. The assets are free from hypothecation, liens and
encumbrances, except as noted in the financial statements. We have disclosed the nature and carrying
amounts of any assets pledged as collateral. All assets of uncertain value, and restrictions imposed on
assets, are appropriately reported in the financial statements.

13, All aspects of laws, regulations or contractual agreements, including non-compliance, are appropriately
reflected in the financial statements,
14, Accounts and contributions receivable are correctly described in the records and represent valid claims as at
December 31 , 2018. An appropriate allowance has been made for losses from uncollectible accounts and
for costs or expenses that may be incurred with respect to sales made or services rendered.
15. All long-term debt has been appropriately recorded in the financial statements. All payments and accrued
interest has been accounted for.

16. Revenue has been recognized only where sales have been made and items delivered, or services rendered,
and the amounts have been collected or are collectible, Revenues do not include any amounts arising from
consignment sales or from any other transaction from which the Hospital District is not entitled to the
proceeds,

lnformatlon provlded

1,

We have responded fully to all inquiries made to us and have made available to you

.
.
¡

A complete record of all financial records that are relevant to the preparation and presentation of the
financial statements and minutes of the meetings of members and Board of Directors held throughout the
year to the present date as well as summaries of recent meetings for which minutes have not yet been
prepared;

Additional information that you have requested from us for the purpose of your audit;
Unrestricted access to persons within the entity from whom you determined it necessary to obtain audit
evidence.

2.

We acknowledge management's responsibility for the design, implementation and operation of controls that
have been designed to prevent and detect fraud.

3.

We have assessed the risk that the financial statements may be materially misstated as a result of fraud,
and have determined such risk to be low.
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4.

Where the impact of any frauds or suspected frauds, and non-compliance or possible non-compliance with
laws and regulations, has a material effect on the financial statements, we have disclosed to you all known
significant facts relating thereto, including circumstances involving management, employees having
significant roles over controls, and others. We have made known to you any allegations of fraud or
suspected fraud communicated by employees, former employees, analysts, regulators and others. The
effects of Euch events, if any, are properly presented in thE financial statements.

5.

We have disclosed to you all deficiencies in the design or operation of internal controls over financial
reporting of which we are aware.

6.

We have disclosed to you all aspects of laws, regulations or contractual agreements that may affect the
financial statements, including non-compliance.

7.

We have disclosed to you the identities of all related parties to the Hospital District and all related party
relationships and transactions of which we are aware.

L

We have no knowledge of side agreements (contractual or otherwise) with any parties that have not been
disclosed to you.

9,

The previous year's representation letter dated is still applicable to the prior year's financial statements and
no matters have arisen that require restatement of those financial statements.

10. ThEre are no discussions with your firm's personnel regarding employment with the Hospital District,

Professlonal Servlces

'1.

We acknowledge the engagement letter dated January 25,2019, which states the terms of reference
regarding your professional services.

2.

We are not aware of any reason why MNP
Hospital District's audit.

t-t-p

would not be considered independent for purposes of the

Sincerely,
Mount Waddington Regional Hospital District

Sasrsrorv'mne_):'
Signature
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