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MOUNT WADDINGTON REGIONAL HOSPITAT DISTRICT

MANAGEMENT REPORT

December 3r,,2O2O

The Eoard of Directors of the Mount Waddington Regional Hospital Distrlct has delegated the responsibillty
for the integrity and objectivity of the financial information contained in the financial statements to the
management of the Mount Waddington Regional Hospltal District. The financial statements which, in part,
are based on informed judgments and estlmates, have been prepared by management in accordance with
Canadian public sector accountlng standards, which have been applied on a basis consistent with that of the
precedlng year.

To assist in carrying out thelr responsibility, management maintains an accounting system and internal
controls to provlde reasonable assurance that transactlons are properly authorized and recorded in
compliance with legislative and regulatory requlrements and that financial records are reliable for
preparation of the f¡nanclal statements. These systems are monltored and evaluated by management.

The Mount Waddington Regional Hospltal Dlstrlct's independent auditors, Chan Nowosad Boates lnc.,
Chartered Professional Accountants, are engaged to express an oplnion as to whether these financial
statements present falrly the Mount Waddington Regional Hospltal District's financial position and operating
results in accordance with Canadian publlc sector accounting standards, Their opinion ls based on procedures
they consider sufficient to support such an opinion.

The financial statements have, in management's opinion, been properly prepared wlthin reasonable limits of
materiality and in accordance with Canadlan public sector accounting standards. These statements present,
ln all slgnlflcant respects the financial position of the Mount Waddington Regional Hospital Dlstrlct as at
December 3L,2020.

Administrative Officer
August
Greg



I NDEPENDENT AUDITORS' REPORT

To the Board of Directors of the Mount Waddington Regional Hospital District

Oplnlon

We have audited the accompanying financial statements of the Mount Waddington Reglonal Hospital District (the "Hospital
District"), which comprise the statement of financial position as at December 3L,2020, the statements of operations and
accumulated surplus and cash flows for the year then ended and a summary of significant accounting pollcies and other
explanatory information (hereinafter referred to as the "financial statements"),

ln our opinion, the Hospital District's financial statements present fairly, in all material respects, the financlal posltion of the
Hospital Dlstrict as at December 3L,2020, and of its financial performance and its cash flows for the year then ended. The
tinancial statements have been prepared by management in accordance with Canadian public sector accounting standards.

Basls of Oplnlon

We conducted our audlt in accordance with Canadian generally accepted auditing standards. Our responslbilities under
those standards are further described in the Auditors' Responsibillties for the Audit of the Financial Statements section of
our report.

We are independent of the Hospital District in accordance with the ethical requirements that are relevant to our audit of
the financial statements in Canada, and we have fulfilled our other ethical responslbilities in accordance with these
requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis of our opinion,

Responslbllltles of Management and Those Charged wlth Governance for the Flnanclal Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian public sector accounting standards, and for such internal control as management determines is necessary to
enable the preparation of flnancial statements that are free from materlal misstatement, whether due to fraud or error.

ln preparing the financial statements, management ls responsible for assessing the Hospital District's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management intends for the Hospital Distrlct to cease operations, or has no reallstlc alternative but to do so.

Those charged wlth governance are responsible for over-seeing the Hospital District's financial reporting process.

Audltors' Responslbllltles for the Audlt of the Flnanclal Statements

Our objectives are to obtaln reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material m¡sstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of the users taken on the basis of these financial statements.



a

Audltors' Responslbllltles for the Audlt of the Flnanclal Statements (contlnued)

As part of an audit in accordance with Canadian generally accepted auditlng standards, we exercise professional judgment
and maintaln professional skepticism throughout the audit, We also:

ldentlfy and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The rlsk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audlt procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Hospltal District's internal control,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related dlsclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Hospital District's ability to continue as a going concern. lf we conclude that a material
uncertainty exists, we are required to draw attention in our auditors' report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion, Our conclusions are based on
the audit evidence obtained up to the date of our auditors' report, However, future events or conditions may cause
the Hospital District to cease to continue as a going concern,

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation,

Communicate with those charged with governance regardlng, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Chartered Professional Accountants
Campbell River, BC

August L7,2OZL
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Mount Waddlngton Regional Hospital Dlstrlct
Statement of Financlal Posltlon

As at December 31, 2020

2020 zoLg

FlnanclalAssets
Cash and Cash Equivalents
Temporary lnvestments
Accounts Receivable

Due from Related Party (Note 3)

Portfolio lnvestments

447,847
1,661,995

83,437
520,615

244,224
L,75t,57O

8L,764

253,765

2,713,884 2,33L,323

Flnanclal Liabllltles
Accounts Payable

Deferred Revenue (Note 4)

Other Liabilities (Note 5)

Lons-Term Debt (Note 6

47,435
29,0L3

662,926
756,LOL

59,941

644,343
959,659

L,495,475 1,663,943

Net Flnanclal Assets and Accumulated Surplus L1218,409 667,390

Greg Fl

strative Officer
Hory

The accompanylng notes are an integral part of these flnanclal statements
4
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Mount Waddington Regional Hospital Dlstrlct
Statement of Operatlons and Accumulated Surplus

For the year ended December 3L,2020

2020 Budget
(Note 8)

2020 2079

Revenue
Taxation

Grants

lnterest Earned

Actuarial lncome

698,400

2,000

35,000 41,018

90,488
53,647

81,634

676,735 688,799

735,400 808,241 824,080

Expenses

Administration (Note 3)

Audit Fees

Bank Service Charge
Grants to Health Authority
Grants to Others
lnterest Paid on Debt

92,300
L2,200

s00
410,000

5,000

55,844

92,300

5,355

676
103,037

97,153

363,246

55,844 55,844
575,844 257,2L2 sr6,243

AnnualSurplus

Accumulated

159,556 551,029 307,837

Beglnnlng of Year 667,380 667,390 359,543

Accumulated surplus, End of Year 826,936 t,2tg,40g 667,380

The accompanylng notes are an lntegral part of these flnanclal statements
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Mount Waddlngton Reglonal Hospital District
Statement of Cash Flows

For the year ended December 3t,2O2O

2020 2019

Operatlng Transactlons
AnnualSurplus 551,029 307,837

Non-cash items included in Surplus

Debt Actuarial Adiustments (90,488) (81,634)

Change in non-cash working capital balances related to operations
lncrease in Accounts Receivable
lncrease in Due from Related Party
Decrease in Accounts Payable

lncrease in Deferred Revenue

460,541

(1,673)

(520,615)

(12,5061

29,013

226,203

(80,405)

(13,910)

lncrease decrease in Other Liabilities
useCash

lnvestlng Transactlons
Decrease in Portfolio lnvestments
(lncrease) decrease in Temoorarv lnvestme nts

253,765
89,s85

254,L56
(1.041.882)

e ons
4,40t

Cash used for lnvestinc Transactions 343,350 (787,7261

Flnanclng Transactlons
Repavment of Lons-Term MFA Debt (113,0701 ( 113,069)
Cash used for Financine Transactions 113,0701 ( 113,069)

Net Change ln Cash and Cash Equlvalents 203,623 (793,308)

Cash and Cash Equlvalents, Beglnnlng of Year 244,224 L,037,532

Cash and Cash Equlvalents, End of Year 447,847 244,224

The accompanylng notes are an integral part of these flnanclal statements
6



1.

Mount Waddlngton Rêglon¡l Hospltal Dlstrlct
Notes to the Flnanclal Statements

For the year ended December 3'.,2O2O

OPERATIONS

The Mount Waddlngton Reglonal Hospital o¡strict (the Hospital Dlstrlct) operates under the authority of the Hospital Dlstrlct Act
and shares the same boundarles, dlrectors and adminlstrative staff as the Mount Waddlngton Reglonal Dlstrict (the Regional
Dlstrlct). lt partners wlth Vancouver lsland Health Authorlty and communlty agencles to develop and lmprove health-related
facllltles ln the reglon. lts prlnclpal actlvlty ls to contribute fundlng towards constructlon projects and equipment purchases for
healthcare facilitles owned by the Vancouver lsland Health Authorlty. These operating actlvltles are funded through property
taxes and debt,

The Hospltal Dlstrlct prepares a set of audlted flnanclal statements lndependent from the Regional Dlstrlct. lt owns no Tanglble
Capltal Assets by ltself and a statement of change in net financlal assets has not been prepared as it would provlde no useful
information,

SIGNIFICANT ACCOUNTING POTICIES

The flnancial statements of the Hospltal Dlstrlct are prepared by management ln accordance wlth Canadlan public sector
accountlng standards, as recommended by the Publlc Sector Accountlng Board (PSAB) of the Chartered Professlonal Accountants
Canada. Slgniflcant accountlng pollcles adopted by the Hospital Distrlct are as follows:

(a) Easls of Accountlng
The accrual basls for recording revenue and expenses has been followed, whereby revenue is recognlzed ln the perlod ln which
the transactlons or events occurred that gave rise to the revenue, and expenses are recognlzed in the period the goods and
services are acqulred and a llablllty ls lncurred, whether or not a current cash flow ls assoclated wlth the transactlon,

(b) Cash and Cash Equlvalents
Cash equlvalents lnclude short-term highly liquid investments wlth a term to maturlty of 90 days or less at acqulsitlon. Pooled
investments of the Municlpal Finance Authorlty (MFA) are carrled at cost, which approxlmates falr market value.

(c) Flnanclaltnstruments
Flnanclal lnstruments conslst of cash and cash equlvalents, accounts recelvable, accounts payable, temporary and portfollo
lnvestments and long-term debt, Unless otherwise noted, it is management's oplnlon that the Hospital Dlstrict is not exposed to
signiflcant interest, currency or credlt rlsk arlslng from these flnancial ¡nstruments.

(d) R€venueRecognltlon
Revenue ls recorded ln the perlod ln whlch the transactions or events that gave rlse to the revenue occur, Externally restrlcted
amounts that have been received from non-government sources in advance of services being rendered are recorded as deferred
revenues untll the Hospital Dlstrlct dlscharges the obllgatlons that led to the collection of funds. Taxes are recognlzed ln the year
levled. Government Srents wlth or without eligibility crlteria are recognlzed as revenue ln the period in which the grant ls
authorized and any ellglblllty crlterla have been met, except where the transfer gives rlse to an obllgatlon that meets the deflnition
of a llablllty, in which case revenue is recognlzed as the llablllty ls settled. Contributions are recorded when the event glvlng rise
to the contrlbutlon occurs. lnvestment income and other earnlngs are recorded ln the year they are earned.

(e) Use of Estlmates
The preparation of flnanclal statements ln accordance wlth PSAS requires management to make when necessary, estlmates and
assumptlons that affect the reported amounts of assets and llabllltles and dlsclosure of contingent assets and llabllltles at the date
of the flnanclal statements, and the reported amounts of revenue and expenses durlng the accountlng period.

(f) Temporarylnv€stments
Temporary investments are short-term investments wlth an orlglnal maturlty date of one year or less and are accounted for using
the cost method.

(S) Portfollolnvestments
Portfollo investments are long-term lnvestments wlth an original maturity date of more than a year and are accounted for using
the cost method. Provisions for declines in the market value of portfollo investments are recorded when they are consldered to
be other than temporary. Decllnes ln the market values of lnvestments are consldered to be other than temporary when the
carrying value exceeds market value for more then three years.

2.
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Mount Waddlngton Reglonal Hospltal Dlstrlct
Notes to the Flnanclal Statements

For the year ended December 31,2020

REI.ATED PARW TRANSACÍ IONS

The Board Membêrs of the Regional District sit on the board of the Hospltal Dlstrlct. The Regional District and the Hospltal Dlstrlct are
separate legal entltles as deflned by separate letters patent and authorized by separate leglslatlon.

Durlng the year, admlnlstratlve support services supplied to the Hospltal Dlstrlct by the Regional District totalled S92,3OO (2019,

590,500), On the 2020 Statement of Operatlons, thls amount is presented as part of Admlnlstratlon Expense.

During the year, the Hospltal Dlstrlct provided $520,000 of cash to the Reglonal Dlstrlct to lnvest ln a high interest savings account to
take advantage of higher interest rates avallable to the Reglonal Dlstrlct, At December 31, 2020 the balance ln the account of 5520,615
conslsts of the lnltlal prlnclple and lnterest earned on funds held by the Reglonal Dlstrlct,

DEFERRED REVENUE

On Aprll t4, 2020 the Supreme Court of British Columbia granted a Eankruptcy Order, adjudging Nuecel Speclalty Cellulose Ltd. (the
"Mill") bankrupt, As a result of the Mlll's bankruptcy the provlnce revised the 2020 BC Assessment rolls reallocating the Hospital Taxable
Values on whlch the original property taxes were calculated for the Vlllage of Port Alice (the "Village"),

The adjustment to the Village's 2020 BC Assessment roll resulted in an adjustment to the Vlllage's 2020 taxes owed to the Hospital
Dlstrlct. The taxes were adjusted from $50,879 to s21,866.

At December 3L,2020 the Village had pald the full 550,879 based on the original tax requisitlon resultlng ln a deferral of the excess
payment of $29,0X3 which will be applied to the 2021 and 2022 taxes,

OTHER LIABILMES

Other Llabllltles represent grant funding from the Vancouver lsland Health Authorlty for the Mount Waddlngton Health Network, The
fundlng is for publlc partlclpatlon wlth lts member communities for the enhancement of health servlces in the Regional Dlstrlct.
Management of these funds is the dlrect responslblllty of the Health Network.

LONG-TERM DEBT

I he Hospltal Dlstricf s long-term borrowlng is secured through the Munlclpal Finance Authority (MFA), The debt ls reported net of
actuarlal balances,

The Hospital Distrlct executed MFA loan lssue f 77 in 2002 to finance capital expendltures of Alert Bay Cormorant lsland Health Centre.
Based on 2O-year term, the interest rate was 6.06/o for the flrst 10 years, then it was reflnanced ln June 2011 and the new rate was
3.05%, Flve years later (June 2016), it was reflnanced agaln and the current rate until June 2022is L,75/o.

The Hospital District executed MFA loan lssue # 145 ln 20t8 to finance capital expendltures ofa Port Hardy 1,L-Bed Residential Care
Faclllty.

Maturltv dete lnterest rate Gross Debt
Repayments &

Actuarlal earnlnrs 2020 2019

lssue # 77

lssue # 145

lun 01 2022

Apr 23 2028

T,7SYO

2,65/o

2,282,æ0

505,051

x,941,516

89,434

340,484

4L5,617

498,663

460,99s

2,787,05LMFA debenture debt 2,030,950 756,10r, 959,658

8



6.

Mount Waddlnßon Reglonal Hospltal Dlstr¡ct
Notes to the Flnanclal Statêments

For the year ended December 31,2020

LONG.TERM DEET (CONTINUEDI

The aggregate amount of prlncipal payments required on the Hospltal Dlstrlct's long-term debt durlng each of the next flve years ls as
follows:

lssue # 77 lssue fi 145 Total

2021

2022

2023

2024

2025

69,014

69,014

69,014

69,014

69,014

44,056

44,056

44,056

44,056

44,056

113,070

113,070

113,070

113,070

113,070

7, MUNICIPAL FINANCE AUTHORIW RESERVE DEPOSITS

The Hospital Distrlct secures lts long-term debts through the Munlclpal Finance Authorlty (MFA). As a condition of these
borrowings the MFA requlres establlshment of a fund equal to one half the annual lnstallment of princlpal and lnterest of the long-
term debt lssued. The cash portion of the fund ls equal to 1% of the total prlnclpal borrowed with the remainder made up of a
non'interest bearlng promlssory note. The MFA adds lnterest earned by the cash reseryes and deducts expenses, Due to thelr
contlngentnatureneithertheassetnorthellabllltylsrecordedintheflnanclal statements. ThebalanceoftheMFAdebtreserve
fund as at Oecember 31, 2020 is 548,688 (20t9,547,7061.

BUDGET

Budget flgures represent the Flnanclal Plan Bylaw adopted by the Board in March 2020, The flnanclal plan forms the basis for taxatlon
rates and other charges for a partlcular year, The following reconclllatlon of the budgeted Annual Surplus ls provlded to show which
Items must be added or removed to reflect the budgeted flnancial plan.

2020 2019

8.

Budgeted Annual surplus per Statement of Operatlons

Transfer (to) from Accumulated Surplus

Transfers to (from) Non-statutory reseryes

Transfers to (from) Statutory reserves

Debt prlnclpal repayments

Budgeted Surplus, per Bylaw No, 106

159,556

(46,486)

333,656

(130,187)

(90,400)

(113,069)

9.

(113,070)

STATEMENT OF CHANGES IN NET DEBT

A statement of changes in net debt has not been prepared as the Hospltal Dlstrlct does not have any non.flnanclal assets and a
reconclllatlon of Net Debt to Accumulated Surplus does not provlde any further meanlngful lnformatlon,

SIGNIFICANT EVENT

The global outbreak of the coronavirus dlsease (COVID-19) continues to cause economlc uncertalntles that are likely to have an lmpact
on the operatlons of the Hospital Dlstrict. The extent of the contlnued impact of COV|O.19 on the Hospital District and its operatlons
for the year ended December 31, 2021 cannot be determlned at thls tlme.

9
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