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MANAGEMENT REPORT
December 3112022

The Board of Directors of the Regional District of Mount Wnddington have delegated the responsibility for the
integrity and objectivity of the financial information contained in the fÌnancial statements to tha management
of the Regional District of Mount rWaddington. The financial statements which, in part, are based on iniormed
judgments and estimates, have been prepared by management in accordance with Canadian public sector
accounting standards, which have been applied on a basis consistent with that ofthe preceding year.

To assist in carrying out their responsibility, management maintains an accounting system and intcrnal
controls to provide reasonable assurance that transaction$ are properly authorized and re¡orded in compliance
with legislative and regulatory requirements and that financial records are reliable for preparation of the
financial statements. These systems are monitored and evaluated by management,

The Regional District of Mount rrVaddington's independent auditors, Chan Nowosad Boates Inc., Chartered
Professional Accountants, are engaged to express an opinion as to whether these frnancial statements present
fairly Regional District of Mount rJy'addington's flinancial position and operating results in accordanõe with
Canadian public sector accounting standards. Their opinion is basecl on procedures they consider sufficient to
support such an opinion.

The frnancial statements have, in management's opinion, been properly prepared within reasonable limits of
materiality and in accordance with Canadian public sector accounting standards. These statements present, in
all signifrcant respects the financial position of Regional District of Mount Waddington as at December 31,
2022,

David Kim, Chief Administrative Officer
August 15,2023



INDEPENDENT ATJDITORS' REPORT

'l'o the Board of Direckrrs of the Regional District of Mount Waddington,

Oplnlon
rwe have auditcd the finuncial $taternents of the Regional District of Mount Waddington (the "Rcgional District"), which
comprise the statement of financial position as at Dc¡cembcr 31, 2022, and the statements of operations, changes in net

frnancial assets and cash flows for the year then ended, and notes to the financial statcments, including a summary of
significant accounting policies,

In our opinion, thc accomponying financial statements present fairly, in all material respects, the fïnâncial position of the

Regional District as at December 31,2022, and the results of its financial performance and cash flows for the year then endcd

in accordance with Canadian public sector accounting standards ("PSAS").

Ra,qls for Oplnlon

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those

standards are further described in the Auditors' Responsibilities for the Audit of the financial statements section of our

report. We are independent of the Regional District in accordance with the ethtcal ra¡uirements that arc relevant to our audit

of the tînancial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these

rcquirements. We believe that the audit evidence we have obtained is sufTicient and appropriate to provide a basis for our

opinion.

Responslbllltles of Management and Those Charged wlth Governance for the f,'tnanclal Statements

Muuugcurcll is responsiblc for the prcparatlon and falr prcscntation of thc finunciul stutct¡lcnts i¡t uusurdu¡tcu with PSÀS, urrd

for such intcrnal control as management clctermines is necessary to euable the preparation of frnancial statements that are free

from material misstatement, whether due to fraud or error,

ln prepnring the financial statements, management is rcsponsible for assessing the Regional District's ability to continue as a

going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting

unless management either intends to liquidate the Regional District or to cease operations, or has no realistic alternative but

to do so.

Those charged with governance are responsible for overseeing the Regional District's financial reporting process,

Audltors' Responslbllltles for the Audlt of thc Flnanclol Stotcmcnts

Our objectives are to obtain reasonable assurance about whether the financial stotements as a whole are free from material

misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion, Reasonable assurance

is a high level of assurance but is not a guarantee that an audit conducted in accordance with Canadian generally accepted

auditing standards will always detect a material misstatement whcn it cxists, Misstatements can arise from fraud or error and

arc consictered material if, individually or in the aggregate, they could reasonably be expected to influence the economic

decisions of users taken on the basis of these financial statomonts,



Audltors' Responslbllltles for the Audlt of the Flnanclal Statements (contlnued)

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether duc to fraud or errort design and
perform nuclit procedures responsive to those risks, and obtain audit cvidence that is suffrcient and appropriato to provido a
basis for our opinion. The risk of not detccting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or thc override of
internal control,

o Obtain an undcrstanding of internal control relevant to the audit in order to design audit procedures thât arc appropriate in
the circumstances, but not for the purposc of expressing an opinion on the effectiveness of the Regional District's internal
control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management,

o Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtaincd, whether a llratcrial uncertuinty cxists related to events or conditions that may cast signif'rcant doubt on
the Regional District's ability to continue as a going concern. If we conclude that a material uncertainty exists, we arc
required to draw attention in our auditors'report to the related disclosures in the frnancial statements or, ifsuch disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors' report, However, future events or conditions may cause the Regional District to cease to continue as a going
concern.

o Evaluate the overall presentation, $tructure and content ofthe fìnancial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achicves fair presentation.

. We communicate with those chargcd with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deflrciencies in internal control that we identify during
our audit.

Chartered Professional Accountants
Campbell River, BC

August 15,2023
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REGIONAL DISTRICT OF MOUNT WADDINGTON

Statement of F'inancial Positlon
December 31,2022 2022 2021

FINANCIAL ASSETS

Cash (Note 2)
Temporary lnvestments (Note 3)
Portfolio Investments (Note 4)
Accounts Receivable (Note 5)
Inventories
Municipal Recoverable Debt (Note 6)
Due from Related Party (Note l0)

LIABILITIES

Accounts Payable and Accrued Liabilities (Note 7)
Defcrcd Rcvenue (Notc 8)
LandfillClosure and Post Closure (Note 9)
Member Municipality Debt (Note 6)
Due to Related Party (Note 10)

NET TINANCIAL ASSETS

NON.FINANCIAL ASSETS

Prepaicl F,xpenses

Tangible Capital Assets (Note 11)

ACCUMULATED SURPLUS (Note 13)

Contlngent Llablllty (Note 15)

Chief Administrative Officer

$ 3,550,049
s,720,662
1,740,723
1,031,225

3,153
1,554,191

362.430

748,695
1,558,71I
1,541,973
1,554,191

-5^403-5?O

8.558.863

14,846
r1.437.797

13.962.433 r3 s53 461

$ 4,816,714
4,945,293
1,751,728

797,743
6,137

1,735,846

652,493
1,695,63ó
1,801,341
1,735,946

R Á1q

6.057.995

7.895.466

6,439
r 1.500.733

tr.4s2.&3 n.507.t72

$JOOIt"loÓ $ 1e.402.638
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REGIONAL DISTRICT OF MOUNT \ryADDINGTON

Statement of Operations
Year Ended December 3l 2022

2022
Budcet Actr¡al 2021

Revenues (Schedules 2 and 3)

Taxation
Grants
Sale of Services
Contributions
Interest Earned
Other
Gain on Remeasurement of Landfill Liability (Note 9)

(Note 14)

$ 3,275,075 $ 3,495,577
I,157,460 gl6,965
1,775,490 2,007,790

41,300 469,334
t6,500 215,695

1,298,966 349,069

r 250.369
7.564.681 7.702.788

$ 3,312,153
788,331

1,608,407
306,197
134,852
271,929

l,qg7,I¿4
8.409,192

Expendltures (Schedules 2 and 3)

General Government Services
Protective Services
Parks, Recreation and Cultural Services
Environmental Development
Environmental Health
Economic Development
Regional Transit
Utilities

Annual Surphs

Accumulated Surplus - Beglnning of Year

Accumulated Surplus. End of Year

174,334 60g,g6g 2,596,390

19.402.638 19.402.638 16,916,259

$L9.515',9I2$2001L!06 $1e.402.638

1,600.472
366,930

1,075,550
ll7,2w

1,774,970
1,700,075

387,300
367.850

7.390.347

1,423,693
435,975

1,297,597
93,258

1,863,228
969,703
359,358
65r.1 r8

7.003.q20

1,014,710
353,477

I,167,081
146,234

1,717,070
494,72t
330,572
598,941

5,922,912



REGIONAL DISTRICT OF MOUNT \ryADDINGTON

Statement of Change ln Net Financial Assets
Year Bnded December 31 2022

2022
Budrct Actual 202t
(Note 14)

$ 174,334 $ 60E,E68 $ 2,586,380Annr¡al Surplus

Use of Prepaid Expenses

Acquisition of Prepaid Expensæ
Net Acquisition of Tangible Capital Assets

Amortization of Tangible Capital Assets

Net Fln¡ncl¡l Assets - Beglnnlng of Year

Net fÏn¡ncl¡l Assets - End of Ye¡r

r74.334

6,439
(14,846)

(809,606)
872.542
663.307

6,401
(6,439)

(1,062,243)
870.449

2.394.548

7.8a5.466 7.8as.466 5.500.918

$3019.¡@ $-8 558 E63 $ 7.8es.466

ó



REGIONAL DISTRICT OF MOUNT \ryADDINGTON

Statement of Cash Flows
Year Bnded December 3l 2022 2022 202t

Cash Flows From Operatlng Activities:

Annual Surplus
Items Not Involving Cash

Amortization of Tangible Capital Assets

Changes in Non-Cash Operating Balances
Accounts and Taxes Receivable
lnventories
Accounts Payable
Deferred Revenue
Landfill Closure and Post Closure
Due to Related Party
Prepaid Expenses

Cash Flows From Capital Actlvities:

Purchase of Tangible Capital Assets

Cash Flows From Investing Activities:

Redemption (Purchase) of Investments

Increase (Decrease) ln Cash

Cash - Beginnlng of Year

Cash - Bnd of Year

$ $608,868

872.542

2,596,390

870.449
1,481,410 3,456,929

(233,482\
2,984

96,202
(t26,925\
(259,368)
(545,109)

(8.407)

(7t,792)
(1,6t2)

(25,668)
297,061

(1,987,324)
(337,936)

t38)
407.305 .520

(1 .243\

(864.364r 147.320

(1,266,665'

4.8t6.714

414,597

4.402.117

$-1550.049 $ 4.816.714

1



REGIONAL DISTRICT OF' MOUNT WADDINGTON

Notes to Financlal Statements
December 31,2022

Thc Regional District of Mount V/addington (thc "Rcgional District") was incorporated in 1966 under the provisions

of the British Columbia l¡cal Govenlment Act, Its principal activitics arc thc provision and c<nrdinati<¡n of l<¡col

government services to thc residents of four unincorporated (rural) areas and four municipalities within its

boundarics. Thcse services include general governrncnt adrninistration, fire protection and emergency response
planning, parks and recreation, environmental development, environmental health services, economic development,
regional transit, water services, and sewet services.

l. Slgnlffcant Accounting Pollcles:

a) Basls of Presentatlon:
The Regional District preprires its financial statements in accordance with Canadian public scctor accounting
standards using guidelines developed by thc Public Scctor Accounting Bourd ("PSAS") fur tlrc Clrurtcr€¡.I

Professioual Accountants of Canada,

Cash:
Cash consists ofcash on hand and demand deposits

c) Temporarylnvestments:
Temporary Investments are comprised of guaranteed investment certificates ("GICs"), The investments are

carried at cost.

d) Portfollolnvestments:
Portfirlio hlvestnrcuts are comprised of Municipal ftinance Authority of British Columbia (MFA) poolcd
investments in ultra-short term and shorþterm bonds and are recorded at market value,

e) Tanglble Capltal Assets:
Tangible capital assets Bre recorded at cost less accumulatecl amortization and are classifred according to their
functional use. Cost includes amounts that are directly related to the acquisition, design, construction,
development, improvement or bettcrment of the nssets. Amortization is recorded on a straight-line basis over
the estimåted useful life of the tangible capital asset commencing once the assct is in use, Donated tangible
capital assets are recorded at fair value ât the time ofthe donation.

Estimated useful lives of tangible capitalassets are as follows:

b)

Buildings
Engineering Structures
Land Improvements
Machinery & h)quipment
Vehicles

l0 to 40 ycars

5 to 40 years
5 to 20 years

5 to 30 years
5 to 20 years

f) Inventorles:
Inventories of merchandise held for consumption are recorded 0t lower of cost and replacement value,

d Deferred Revenue:
Funds received for specific purpo$es which are externally restrictcd by legislation, regulation or agreement and

rre not availabls for general municipal purposes are accounted for as deferred revenue on the statement of
financial position, The revenue is recognized in the statemcnt of operations in the year in which it is used for
the specifìc purpose,



REGIONAL DISTRICT OF MOUNT WADDINGTON

Notes to Financial Statements
December 3l 2022

1. Signlflcant Accounting Policies (Continued) :

h) Landflll Closure und Post Closure:
The estimated present value of landfill closure and post closure costs is recognized as a liability. This liability is
recognized based on estimated future expenses, including estimated inflation discounted to current date and
accrued based on the proportion of the total capacity of the landfill used as of the date of the statement of
frnancial position. The change in this estimated liability during the year is recorcled as an expense in
operations. These estimates are reviewed and adjusted annually and any changes are recorded on the
prospective basis,

l) RcvenueRecognltion:
Revenues are recorded on the accrual basis of accounting and are recorded in the period in which the
transaction or events occurred.

Property tax revenues in the form oflocal government requisitions are recognized in the year they are levied.

Govcrnment transfers, which include legislative grants, are recognized when received if the transfer is
authorized and any eligibility criteria are met, except to the extent that transfer stipulations give rise to an
obligation that meets the definition of a liability,

Sale of services and other rcvcnues are recognized when the service is providc<t or the amount is earned, when
thc amount can be estimated and when collection is reasonably assured, Amounts received in advance of
services being rendered are recordcd as deferred revenue until the Regional District discharges the obligation
that led to the collection ofthe funds.

j) ExpenseRecognltlon:
Expenses are recorded on an accrual basis and are recogniz,ed in the period in which the goods and services are
acquired and a liability is incurred or transfers are due.

k) AdmlnlstratlonApportlonment:
A percentage of ccrtain budgeted general government services expenses of the Regional District has been
atlocated to other functions. These expenses include wages of administrative staff, Wages are allocated bascd
on estimated time spent in various segmcnts.

l) Flnanclallnstruments:
Financial instruments consist of cash, temporary investments, portfolio invcstments, accounts receivable and
accounts payable. Unless otherwise noted, it is management's opinion that the Regional Disuict is not exposed
to significant interest rate, currency or credit risk arising from these frnancial instruments.

nt) Use 0f Dstlmutcs:
The preparation of financial statements in conformity with Canadian public sector accounting standarcls
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements, as well as
the reported amounts ofrevenue and expenses during the reporting period,

Signiflrcant areas requiring the use of management estimates are the collectability of accounts receivable,
valuation of investments, estimates of contingent liabilities, the provision of amortization and the determination
of landlill closure and post closure liabilities, Actual results could differ from management's best estimates as
additional information becomes available in the future.

I



REGIONAL DISTRICT OF MOUNT WADDINGTON

Notes to Financial Statements
December 3l 2022

l. Signiflcant Accountlng Pollcies (Continued) :

n) Llablllty for Contamlnated Sltes:
Governments arc rcquirytl to uuct'u€ u liability lur tl¡c custs [u reu¡cdiate a contamiuatcd sitc. Liabilitics arc

recognized when an environmental standard exists, contarnination exceeds the standârds, the government has a

rcsponsibility for the remuliation, l'utulc ccono¡nic bcncfits will be given up, arrd a reasonable estimate can be

made,

Managcnrent has asscsscd its potcntial liabilitics undcr thc ncw stundurd including sitcs that arc no longer in
productive use and sites which the Regional District accepts responsibility. There were no such sites that hâd

contamination in excess of an environmcntal standard which re4uired remediation, therefore no liability was

recognizal as at December3l,2022 or December 3l ,2021 ,

o) Segment Dlsclosure:
The Regional District is a diversified local government provi<ling a wide range of scrvices to resiclents. 'Ihe

fì¡¡ancial statenìents ofthc Rcgional District reflect the assets, liabilities, reserves, revenues and expenscs ofthc
following services: general government services, protective services, parks, recreation and cultural services,

cnvironmcntul dcvclopmcnt, cnvironmcntol hcalth, cconomic developmont, rogionul trunsit und utilitios.

2. Cash:

Cash
CIBC High lntercst Savings
Scotiabank Savings
Funds Held in Trust - MWRHD

Short Term: mature within one year, interest rates vary
between 2.00o/o - 4.70o/o

[.ong Term: mâturc between March I1,2024 and April 22,

2027, interest rates vary betwe¿n O,8Oo/o - 4,14o/o

2022

$ 2,181,806 $
1,362,395

5,858

2021

2,454,254
1,333,3&

504,345
524.751

$ 3.550.04e $ 4.81ó.714

The CIBC high interest savings account is earning intcrcst aL 4.30o/o per annum (2021 - 0.8070), The Scotiabank
savings account is earning interest at commercial prime plus 0.05olo per annum (2021 - O,25o/o),

3. Temporary Investments:

Temporary investments include funds investment in Guaranteed Investment Certificates ("GICs") with Canaccord
Genuity Wealth Management, CCCU, and ScotiaBank,

2022

$ 1,494,233 $

202t

1,709,257

4.236.429 3.136.036
$ s.720.662 $ 4.84s.293

4. Portfolio Investments:

Portfolio investments includcs $1,740,723 (2021 - $1,751,728) held with the MFA in ultra-short term and short tcrm
bond funds.

t0



REGIONAL DISTRICT OF MOUNT WADDINGTON

Notes to Financial Statements
December 31,2022

5. Accounts Recelvable:

Trade and Other
Other Governments
Accrued Interest

6. Member Munlcipality Debt:

Alert Bay
Port Alice
Port McNeill

Trade and Other
Other Governments
Wages Payable
Employee Vested Benefits
Woss Community Capital Reserves
Funds Held for Other Organizations

8. Deferred Revenue¡

Development Cost Charges
Grants
MRDT. VINTAC
Taxation Revenues
Treaty Advisory Services

?,0n 2þ2L

$ 730,776 $ 377,292
55,589 240,999

244.860 179.452
$ r.031.22s $ 797.743

2022 2021

$ l92,ll6 $
404,895

252,460
427,026

1.0s6.360.180
$ t.ss4.tel $_t73å840

Pursuant to the Local Government Act, the Regional District acts as the agency through which its member
municipalities and other jurisdictions borrow funds from the Municipal Finance Authority. The annual cost of
servicing this dcbt is recovered entirely from the borrowing jurisdiction. However, the Regional District is joint and
severally liable for this debt in the event ofdefault.

7. Accor¡nts Payable and Accrued Liabilities:

?Ãn 202t

$ 452,729 $
55,199
15,423
67,988

t20,837
36.519

375,215
43,675
19,136
60,31I

120,837
33.319

$ 748.6e5 $_é5A493

2021 Collections Transfers 2022

$ 49,'127 $
1,379,597

226,548
13,069
16 705

3,500
238,1 l8

l7ó,650
178,824

13,069

49,727
1,206,437

285,842

$ $

16.70s

$__1,ó85.Í10 $ 241.618 $-11S.5.4¡I $__lif8¿ll

u



REGIONAI, DISTRICT OF' MOUNT WADDINGTON

Notes to Financial Statements
December 3l 2022

9. Landflll Closure ¡nd Post Closure:

The Provincial Environmental Management Act, as well as thc BC Landfill Critcria for Municipal Solid lVaste
(LCMSW), scts out thc rcgulatory rcquircmcnts to closc and muintuin uctivc und inuctivc lundfill sites.

The Regional District oper¿ltes an activs landfìll sitc, 7 Mitc Lanclfilt, for which it takcs responsibility. The landlill
currently consists of Phases 1,2,3A nncl 38 which nre at tnaximutn capacity and are not accepting additional
municipal solid waste, Phase 3C is currently accepting solid waste, with an expected remaining lifespan to 2026.
Additional sites avaitable after Phase 3C closes are Phases 4,5,6,7, lì and 9. The estimated usef'ul life of the landftll
is until the year 2158 for completion of'all sil.es,

The Regional District is committe<l to ensuring 7 Mile Landfill, for which it has taken responsibility, is managed in
a fîscally rcsponsiblc mûnncr, which includes sett¡ng nsido funds for landfrll closuro and post closure activities.

Post closure maintenance costs include landflrll gas monitoring, leachate collection sy$tem operation, and general site

maintcnancc for a period of 30 yeurs (2021 30 years) after each phase is permanently closed. Closure cost$ relate to
composting materiats used to cover the landfìll area,

In the year ending December 31, 2022, a contaminating lifespan assessment was completed by a third party

consultant, Thc assessment concluded that thc rcquircmcnts for post closurc opcrutions and mointenance would be

rccommended for 30 ycars, us notcd obovc, A chnnge in the estimated closure and post closure cost$, t$ well as a

chauge in thc discount and inflation rates used in determining thc prcscnt valuc ofthc liability havc rcsultcd in a nct
gain on remeasurement of the landfrll liability of $259,368,

The table below sets out the closure and post closure liability based on third party consultant and senior staff
estimates:

2ß22 2021

$ 290,300 $
380,587
591,866
177,502

433,520
547,1 09
580,843

Phase I and 2 - post closurc
Ph¡se 3A - post closure
Phase 38 - post closure
Phase 3C - post closure
Phase 38 - closure
Phase 3C - closure

The liability is determined using the following assumptions:

Inflation Rate
Discount Rate
Phase I and 2 and 3A - post closure annual cost

Phase 38 and 3C - post closure annuat cost

Phase 3C - annual closure cost, up to closure

239,869
01.7 t 8

$ 1.541.973 $ 1.801.341

2022 2021

2.14o/o

2.13Vo

$17,389
$22,000
$89,106

1.560/o

2.61o/o

$24,483
$23,000

$129,000

l2



REGIONAL DISTRICT OF MOUNT \ryADDINGTON

Notes to Financial Statements
December 3l 2022

10. Due fbom (to) Related Party:

?,an 202t

Mount waddington Regional Hospital District $ 362.430 $ û82.679)

Mor¡nt riladdington Regional Hospital District ('MWRHD') and the Regional District are separate legal entities as
defined by separate letters pttent and authorize by separate legislation. The directors of the Regional District sit on
the board of MWRHD, so the entities are related by virtue of common control. The amount due from (to) MWRHD is
non-interest bearing, unsecured and has no stated terms ofrepayment.

During thc year ended December 31, 2022, aclministrative support services of $98,800 (2021 - $94,100) were
provided to MWRHD by the Regional District and included in Other Revenues,

11. Tangible Capital Assets:

Co¡t Accumulrled Amortlz¡tlon Nst Book Vsluo

opcning Addilionß Disposol$ closing opcning Anrort Dlsposals closing zt)zz 20zl

Gonoral Capltll Aooelc

Lnnd $ tsr,ó3ó$ -$ -$ l:il.63ó$ -$ -t -$ .$ tst,ó3ó$ 15t,63óBuildings 4,552,525 u8,467 4,900,992 2,412,ts6 (n,lzt 2,s79,877 z,zzt,ns 2.0m.3ó9
Bnginccring slructurcs 1s,557,951 171944 t5.?29,895 9,854,t?7 473,438 t0,327,6t5 5,402,280 5,703,774
Lond ¡mprovcntents 74,t32 t9,542 - 93,674 3,159 3,72q 6,888 86,?86 70,973
Mtchincry & Bquipmcnt .5,593,39E 291,394 - ,,884.792 2,sóE,307 zzg,ots 2,79t,?,42 1,(B3,4s0 3,02s,0g1Vohiclos 1.40ó,879 78.2s9 t.48s.rl! 937.999 (A.6t9 r.002.608 l}z.sgo 4ó8.890

$3ZJ¡LfZI $--!Q,Off $- $.?!Jlf,l3z $lL!¡f.Zil $-912"Y2 t- $JLz0g.3l! $JIéIZJ¿Z $JlJ@.Ult

Included in Buildings at December 31,2022 is 8245,527 of capitalized costs for the Arena Solar & Accessibility
project that are not presently being amortized as a result of the projects still being in progress at year end. The asset
is expected to be placed into use during the year ending December 31, 2023 at which time amortization will be
taken.

Included in Machinery and Equipment at Deccmber 31,2022 is $368,462 of capitalized costs for the Solar Power
Backup project that are not prcsently being amortized as the project wa$ still in progress at year end. The asset is
expected to be placed into use during the year ending December 31,2024 at which time amortization will be taken.

12. Penslon Plan:

The Regional District and its employees contribute to the Municipal Pcnsion Plan (a jointly truste€d pension plan).
The board of trustees, representing plan members and employers, is responsible for administering the plan, including
investment of assets and administration of benefits. The plan is a multi-employer defined benefit pension plan. Basió
pension benefÏts are based on a formula that involves years of service and highest average salary. Às at December 3l ,
2021, the plan had about 227,000 active mcmbers and approximately 118,000 retired members. Active members
include approximately 42,000 contributors from local governments.
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REGIONAL DISTRICT OF MOUNT WADDINGTON

Notes to Financial Statements
December 31,2022

12. Pcnsir¡n Plan (Continued):

Every three ysars, an actuarial valuation is performed to a$sess thc financial position of the plan and adequacy of
plan fundlng, The actuary clctcrmincs ulr uppro¡rriutc corrrbirrctl crrrpluyel urrd urc¡¡rl¡cr cutttlibution rate to fund tltc
plan. 'l'he actuary's calculated contribution rate is bascd on thc ontry- age normal cost method, which produces the

long-term rate of membcr and cmployel contributit¡ns suffrcient to provicle benefits lol average f'uturc entrants to the

plun. This rr¡te mny be adjustøl for the amortizâtion of any actuarial f'unding surplus and will be adjustccl lbr thc

amortization of any unfunded actuarial liability,

The most recent actuarial valuation lt¡r thc Municipal Pension Plan as 0t December 31,2021, indicated a $3,761

million funding surplus for basic pension benefits on a going conccrn basis.

Thc Rcgional Dist¡'iut puitl $l 1.5,889 (2021 - $105,674) of cnrployer contributions while employecs contributcd

$107,140 (2021 - $91,162) to the plan in fiscal 2022.

Thc ncxt valuutit¡¡r will l¡e as at Decelttber 31,2024, with results available in2025,

Employers participating in thc plan rccord thcir pcnsion expense 0s the omount of employer contributions mads

during the fiscal year (defrned contribution pcnsion plan accounting). This is because the plan records accrued

liabilities and accrued assets f<x the plan in aggregate, resulting in no cousistent a¡¡d relial¡le basis fol allocating the
obligation, r¡ssets and !:ost to irrdividual erttplr:ryers pat'ticipating in the plan.

13. Accurnulated Surplus:

The Regional District segregates its accumulated surplus in thc lbllowing categories:

?û22

Operating Surplus
Statutory Rcscrvcs
Equity in Tangible Capital Assets

Opening Balance
Receipts
lntcrest Earned
Expenditures

$ 4,713,061
3,860,648

n.437.797

2021

$ 4,412,307
3,489,598

r 1.500.733

$ 20.01 1.s06 $_12,402,110

Federal Gas Tax Funds:

The Regional District tracks the unspent amounts received under thc Renewed Gas Tax Agreement in the

Community Works Reserve Fund included within Statutory Reserves:

2022 2021

$ I,373,468 $
208,093

15,816

1,022,420
406,946

16,432
02.330\

t4
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REGIONAL DISTRICT OF MOUNT \ryADDINGTON

Notes to Financial Statements
December 31,2022

14. Budget Flgures:

Budget figures rcpresent the2022 Financial Plan Bylaw No. 1004 adopted by the Board on March 15,2022,

The flrnancial plan anticipated use of surpluses accumulated in previous years to balanc¿ against current
expenditurcs in excess ofcurrent year revenues. In addition, the budget anticipated capital expenditures rathcr than
amortization expense. The following schcdule reconciles the approved bylaw to the amounts presented in the
financial stotements.

2022

Financial Plan (Budget) Bylaw

Add:
Capital Expenditures

[¿ss:
Transfers to (from) Reserves
Transfers from Non-Statutory Reserves

Alberni Clayoquot Regional District
Comox Valley Regional District
Strathcona Regional District
Regional District of Mount Waddington
Nanaimo Regional District
Qathet Regional District

$

1,054,478

139,155
fl^019^299r

Annual Surplus Presented in Financial Statements $ 174.334

15. Contlngent Liablllty:

The Regional District's employees have sick pay benefits which may be payable to them in the evcnt that they are
sick and unable to work. The total amount that could be payable as at December 31,2022 is $130,049 (2021 -
$222,464).

16. North Island 9-1.1 Corporation:

A 9-l-l emergency call answering service is provided by North Island 9-l-t Corporation, which is owned by the
Regional Districts of Alberni Clayoquot, Comox Valtey, Strathcona, Mount tvVaddington, Nanaimo and Qathet. The
shares in the corporation are owned as follows:

3 shares
6 shares
4 shares
I share
5 shares
2 shares

The Regional District's investment in shares of the North Island 9-l-l Corporation is recorded at cost as it does not
fall under the definition of a government business enterprise. The Regional District's share of the corporation is
equal to 4.8o/o and the degree of control is proportionate to the ownership share. As no benefits are expected from the
ownership, it has not becn accounted for as an equity investment.
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REGIONAL DISTRICT OT MOUNT WADDINGTON

Notes to Financlal Statements
December 31,2022

17. Segrnented l¡rform¡don:

The Regional District providæ various services within various departments. Tho segmonted information as

discloscd i¡r Sr:hcdulcs 2 and 3 roflccts thosc ft¡nctions offcrcd by thc Rcgional District as summarized bclowt

General Government Sorvicos - includes overall administration, finance, em€rgency planning, local community
commissions, and road maintenance.

hotective Serviccs - includcs fire protection services, streetlights, and emergency callout eervic,es.

Parks. Recro¡tion and Cultural Services - includes library, heritage, arena, rccrsation, and parks sorvice,

Enviror¡r¡rontal Dovolopmcnt Servicqs - includos inspcction, bylaw cnforcemcnt and planning.

Environmontal Honlth Serviccs - includes landfill, recycling, garbage pickup and removal.

Economic Dovolopmont Sorvices - includos economic development serviccs.

Redonal Transit Servicos - includes regional transit serviccs.

Ut¡lity Selvicos - includcs watcr ônd sowor scrvicæ.

For each reported segmcnt, rovonuos and oxpenses represent amounts that are directly attributablo to tho sogmont, in
addition to ¡¡mounts that aro sllocotcd to cach sogmont on a roasonablo basis,

t6



REGIONAL DISTRICÎ OT' MOUNT WADDINGTON

Schedule I - Government Grants and Transfers to the Regional District and
Ratepayers

Year Ended December 3l 2022

2022
Budcet Actual 2021

(Notc 14)

f,'ederal Government

Gas Tax

Provlnce of BC and Other Programs

$ - $-208 093 $ 406.e46

General Fund
Administration Grant
COVID Safe Restart Grant
Other 1.157,460

1,157,460

260,000

M8.872
708.872

205,000
61,000

115.385
38r.385

g 1.157.460 $Jl6.2Lã $l0EJ3l

t7



REGIONAL DISTRICT OF MOTJNT \ilADDINGTON

Schedr¡le 2 - Combined Statement of Operatiom by Segment
Year Ended December 31,2U22

General
Governnent

.Serviæs
Prote(tive
Services

Pa¡ks,
Recreation
& Culnual
Sæircs

2:022
Actualfltilities

339,?8;

2,g5;

Envi¡onmentalEnvi¡onmental Econonic Regional
IÞn¡eJonme-nt Health Develmment Transit

Revemes

Taxation
Grants
Sales Services
Contributions
Interest Earned
Other Revenue
Gain on Remeasu¡ement

of I¿n¡lfill Liabifity

Eryerecs

Amqtization
Wages and Beoefits
Services and Materials

$ 789.348
625,939

98,800
2r5,695

29,167

$ 403,205

24,000

$ 9¿l4,lm
192,900
270,389

6,355

$ 160,000

7.743

s 591,900

Lnr,28t

s 359.824
98.126

347,181

tv¿.454

g 237.2n $

94.578
16.998

s 3,485,577
916965

2,W7.780
469.334
275.69s
348.0691,679 30,t79 181,633

___________: ________________ ______________: ___________-_: 259.369 __:
r.758-949 423.884 t-43.923 167.743 2-3@.182 907.585

_-_-____: -_______________ 259.368
348:776 342.146 7.7m.788

106,598
732,147
584.938

1.423.683

75,363
l),590

341-V22
$s.n5

T2Á,3M
s82,rø
589.r29

Lzn.597

t,7û
81,421
10.077
93.258

256,tû
583,405

l-@3-663
r.863.228

vo
150,354
819.009
969.703

t2,075
26,,100

321:283
359.358

293,942
30,(r8

327.(98
651.1 18

872,5t2.
2.205.rsg
4.076.219
7.093920

Annual Surplus (DeficiÐ 5-335.2ó6 $-í.09.!) S-146s26. $-?3ggt $ 410.9s4 S (621-LÐ $J19.582) S-f3!8-:72) $ 608-868
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REGIONAL DISTRICT OF MOT]NT WADDINGTON

Schedule 3 - Combined Statement of Operations by Segment
Year Ended December 3l,W2l

Cæneral
Gor¡ernment

Servicec

Parks,
Recreation

Protectiræ &Cultural EnvironmentalEnvironmental Economic
Servie Services lÞr¡eJrnme¡rf fle¡lth Develmment

Regional 2V2t
Ac¡lel

Revenues

Taxation
G¡ants
Sales ofServices
Coutributions
Interest Earned
Other Revenue
Gain on Remeasurement

of l-andñll Liabitity

Eryenses

Amortization
Wages and Benefits
Servioes and Materials

$ 736,019
7U¿9&

133,236
t3É.,852
34,168

s 377,6i11

æ.s00

s 94r,437

l99,ll8
22,120

s 164,195

11.350

s 574,806

93t,v9

s 286,924
85,367

108.486

55,33;

$ 23l,l0l $

84,531
42,355

Ihilities

358,559

6,714

$3,312,153
788,331

t,û8,&7
306',197
134,852
27t,y285,940 3,323 165,952

1.741.239 ¿lû7.lll 1.165.998 175.545 3.659-431 536.608
-_______________ __j t.987.324

3s7.987 36s.273 8.M.192

108,478
526,rtz
380.120

l-014.710

87,939
18,905

246.-633
3s3.477

110,333
501,136
555.612

1.167.081

t,7û
t22,mt
2t-573

146.2y

251,774
580,765
884-531

r.717.070

681
143,09t
350.955
494.7n

Tz.UI5
25,000

293.4n
330.572

2n,ffi
25,896

n5.636
598.94.1

870,49
1,94.3,806
3-m8.557
s.822.812

Annual surplus (Deñcit) $J26s2e. $_53é34 $_ll¡EÐ $_2,9J,11 $!1!Z&! $ 4!Jgl $_gA!5 $J233.66s) $ZJgl.3so
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REGIONAL DISTRICT OF MOUNT \ryADDINGTON

Schedule 4 - COVID-l9 Safe Restart Grant - Unaudited
Year Ended December 31,2022

The Regional District of Mount Waddington received r¡ grant of $367,000 under the COVID-19 Safe Restart

Grant for Local Governments in the year ending December 31,2020. An additional$61,000 was received in
thc ycar cnding Decsmber 31,2021, Thc dctails surrounding thcsc funds urc shown in thc schcdulc below:

2022

COVID-I9 Safe Restart Funds Avallable
Carried Forward $-16ú015

Ellglble Costs
Arena Communications F,t¡ripnrenl

General Government Direct lmpact
Enrergency Prcparedncss Supplies
Parks Service Level Improvements

Balance, December 31, 2022

77,206
10,639
20,307
11.533

I19.684

$_4ó¿il
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